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SUBJECT: Intent to Authorize a Small Enpl oyer Health Coverage Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED/AMENDED STILL APPLIES.
X OTHER - See comments below.

SUWARY OF BILL

This bill would express the Legislature’'s intent to authorize a credit under the
Personal Inconme Tax Law (PITL) and the Bank and Corporation Tax Law (BCTL), for a
period of five years, beginning on or after January 1, 1999, for eligible snal

enpl oyers that provide health coverage to their enpl oyees or dependents thereof. The
credit would be an “applicabl e percentage” of the nonthly costs paid or incurred
during the year. The “applicabl e percentage” would be 10% for years beginning in
1999 and woul d i ncrease 5% each year thereafter to a maxi mum percentage of 25% for
years begi nning 2002 and thereafter. The allowed credit would be in lieu of any
deducti on ot herwi se all owabl e, but the enployer could elect to annually choose either
t he applicabl e deduction or the credit.

It also would be the intent of the Legislature that the California Research Bureau
woul d be required to annually report to the Legislature on or before March 1, 2001,
and each year thereafter on the effectiveness of the credit in encouragi ng snall
busi nesses to offer health insurance to enpl oyees.

The credit and reporting provisions are set forth for display purposes and woul d be
operative only if expressly enacted.

SUWARY OF ANMENDMENT

Thi s amendnent provides the intent |anguage. The above credit and reporting

DEPARTMENTS THAT MAY BE AFFECTED:

STATE MANDATE GOVERNOR SAPPOINTMENT
Department Director Position: Agency Secretary Position: GOVERNOR’'SOFFICE USE
S 0 s 0

SA OUA SA OUA Position Approved

N NP N NP Position Disapproved

NA NAR NA NAR Position Noted

X PENDING DEFERTO

Department/L egislative Director Date | Agency Secretary Date By: Date:
Johnnie Lou Rosas 2/5/98
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provisions are retained for display purposes and are those discussed in the anal ysis
of the bill as anended January 16, 1998.

EFFECTI VE DATE

This bill would be effective on and after January 1, 1998.

BOARD POSI TI ON

Pendi ng.



